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MPAA MEMBER STUDIOS FILE SECOND ROUND OF LAWSUITS AGAINST MAJOR P2P SERVER OPERATORS THAT FACILITATE GLOBAL MOVIE PIRACY

Austria joins list of countries aggressively pursuing criminal actions against illegal file-trading servers; LokiTorrent server settles litigation

Washington, DC; Encino – In the second major offensive against operators who use BitTorrent and eDonkey servers to facilitate the rampant theft of filmed entertainment, the Motion Picture Association of America, Inc. (MPAA) today announced that its member companies have initiated another series of lawsuits and proceedings aimed at disabling those illegal servers.  The MPAA member companies have also taken legal action against commercial websites that are profiting from the infringement of the studios’ copyrighted motion pictures.

“With our first round of lawsuits and legal actions against these individuals who facilitate the theft of movies online, often for their own personal gain, we were able to seriously hamper the traffic on these sites or completely shut them down,” said John G. Malcolm, Senior Vice President and Director, Worldwide Anti-Piracy Operations, MPAA.  “That was one step—and a successful one—against these individuals, and today’s announcement should demonstrate that we plan to be equally vigilant against anyone caught operating one of these websites.  And as these actions prove, we will catch them.”

In addition the MPAA announced that law enforcement authorities in Austria joined Hong Kong, Finland, France and the Netherlands as countries that have taken criminal action against operators of such servers in their own countries.

The MPAA's efforts to date have resulted in a 40 percent reduction in the number of servers that continue to operate.  One such site that will no longer exist is LokiTorrent—one of the largest BitTorrent host servers. The operator of that site, Edward Webber, agreed to not only pay a substantial settlement with even greater financial penalties for any further such actions, but by Court Order must provide the MPAA with access to and copies of all logs and server data related to his illegal BitTorrent activities, which will provide a roadmap to others who have used LokiTorrent to engage in illegal activities.

BitTorrent and eDonkey are examples of newer kinds of peer-to-peer file-trading networks that have proliferated recently, which rely on servers (termed BitTorrent "trackers" and eDonkey "servers") to index and efficiently deliver files of all kinds.  The operators being targeted by these actions have misused this technology by knowingly assisting online pirates to disseminate hundreds of millions of illegal copies of movies and television programs.

“The MPAA and its member companies believe that these actions will not only stem the theft of our intellectual property, but will allow these new technologies to be used for the proper, legal and constructive purposes they were created for, without being subverted into a haven for criminal activity,” said Malcolm. 

The MPAA also announced today that it will be sending takedown notices pursuant to the Digital Millennium Copyright Act to Internet service providers that host eDonkey servers that are being used to facilitate copyright infringement. They also filed suits against four pirate websites.  The operators of these sites charge their customers subscription fees in exchange for substantial assistance in locating and downloading infringing copies of copyrighted motion pictures, including films owned by the MPAAA member companies.  The four sites are: www.brandnewmovies.com; www.moviepros.net; www.downloadmuch.com; www.downloaditall.com. 

These actions are only the latest step in the MPAA’s multi-pronged fight against online piracy.  Other initiatives have included educational outreach to parents, consumers, university administrators and students as well as high school and elementary school children; anti-piracy legislation to toughen penalties; support of criminal law enforcement initiatives against egregious online and hard goods motion picture pirates; litigation against individual online file traders; and development of new technologies to detect and prevent piracy.  The MPAA’s member studios have also been strong supporters of, and investors in, legal movie download services and technologies such as MovieLink, CinemaNow and MovieBeam which provide a safe, attractive and economical alternative to piracy.

About Piracy in the Film Industry

It is estimated that the film industry lost approximately $3.5 billion to movie piracy in 2004, a total that does not include losses due to illegal file sharing online. According to a Smith Barney study, that number is expected to jump to $5.4 billion in 2005.  By deeply cutting into revenues, movie piracy limits the choices for consumers at the box office.  Sixty percent of all movies never recoup their production and marketing costs which average well over $100 million.  Piracy also hurts the hundreds of thousands of individuals whose jobs depend on a vital movie industry, including sound and lighting technicians, carpenters, and theatre and video store employees. 

About the MPAA

The Motion Picture Association of America, Inc. (MPAA) serves as the voice and advocate of the American motion picture, home video and television industries from its offices in Los Angeles and Washington, D.C. Its members include Buena Vista Pictures Distribution, Metro-Goldwyn-Mayer Studios Inc., Paramount Pictures, Sony Pictures Entertainment Inc., Twentieth Century Fox Film Corporation, Universal City Studios LLLP, and Warner Bros. Entertainment Inc.
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